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QUESTION 1

An asset that, when increased, decreases the value of a related asset on the books is called: 

A. Controversial asset 

B. Slender asset 

C. Contra-asset 

D. Contracted asset 

Correct Answer: C 

 

QUESTION 2

Whenever a series of payments is to be invested or received at the end of the year, an ordinary annuity table can be
used to determine future value, rather than computing the future value of each year\\'s cash flow. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

Which are a measure of the amount of resources used or consumed in providing a service, not cash-out flows? 

A. Operating income 

B. Credit 

C. Revenue 

D. Expense 

Correct Answer: D 

 

QUESTION 4

Formula to calculate the break-even point in years if cash flows are equal each year is: 

A. Initial Investment /Annual cash flow 

B. Final Investment /Initial cash flow 

C. Final Investment /Initial credit flow 
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D. Initial Investment /Final credit flow 

Correct Answer: A 

 

QUESTION 5

Costs that stay the same per unit but change directly in total with a change in activity over the relevant range are known
as ____________ . 

Correct Answer: Variable costs 
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