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QUESTION 1

Valuation reports should contain a set of limiting conditions, and one of the typical limiting conditions is as follows: 

A. Legal and estate tax factors 

B. The valuation is valid only for the valuation date or dates specified herein. No other purpose is intended or should be
inferred 

C. Litigation over business valuation is commonplace 

D. The purpose of the valuation encompasses the use to which the valuation exercise is expected to be put 

Correct Answer: B 

 

QUESTION 2

The obvious disadvantage of the formal appraisal with regular update is: 

A. Cost 

B. Wastage of time 

C. Complexity of procedures 

D. Detailed reports having unnecessary information 

Correct Answer: A 

 

QUESTION 3

The assumptions underlying the capital asset pricing model are as follows: 

A. Investors are risk averse 

B. Rational investors seek to hold efficient portfolios-that is, portfolios that are fully diversified 

C. All investors have identical investment time horizons (i.e., expected holding periods) 

D. The rate received from lending money is more than the cost of borrowing money 

Correct Answer: D 

 

QUESTION 4

1. Dividends or partnership withdrawals (i.e. current economic income). 2. Proceeds from the ultimate sale of the
ownership interest or liquidation of the subject business (i.e., including any long-term appreciation in the value of the
security interest itself). These two are the categories of: 
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A. The economic benefits that the non-controlling ownership interest holder may realize. 

B. The financial benefits that the non-controlling ownership interest holder may realize. 

C. The economic benefits that the controlling ownership interest holder may realize. 

D. The financial benefits that the controlling stakeholder may realize. 

Correct Answer: A 

 

QUESTION 5

The practical effect/s of Special Valuation Rules is/ are: 

A. Cumulative dividends or distribution rights 

B. Non-voters having voting rights 

C. Flexible and optional redemption rights 

D. Non-lapsing conversion rights 

Correct Answer: AD 
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