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QUESTION 1

A candidate has applied for an entry level internal audit position. The candidate holds a CISA (Certified Information
Systems Auditor) designation, and has six months of audit experience, but limited knowledge of accounting principles
and techniques. According to the IIA guidance, which of the following is the most relevant reason for the chief audit
executive to consider this candidate? 

A. Other internal auditors possess sufficient knowledge of accounting principles and techniques. 

B. The candidate\\'s information systems knowledge and real-world experience in internal auditing. 

C. Accounting skills can be learned over time with appropriate training. 

D. An entry level position does not require expertise in any particular area. 

Correct Answer: B 

 

QUESTION 2

Which of the following scenarios would represent the greatest threat to the authority of the internal audit activity (IAA)? 

A. A change was implemented requiring the IAA to report administratively to the organization\\'s chief legal counsel
rather than the board. 

B. Responsibility for risk management processes were removed from the IAA and placed under a newly created chief
risk officer. 

C. The IAA was denied access to expenditure and budget requirement reports because the reports were considered to
be financial administrative matters. 

D. An internal auditor was informed by the chief financial officer that client survey results would be unfavorable unless
the auditor changed a finding in the report. 

Correct Answer: C 

 

QUESTION 3

Which of the following is a second line of defense in effective risk management and control? 

A. Purchasing department. 

B. Compliance department. 

C. Credit department. 

D. Internal audit department. 

Correct Answer: B 
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QUESTION 4

If an engagement client\\'s operating standards are vague and thus subject to interpretation, the auditor should: 

A. Seek agreement with the client as to the standards to be used to measure operating performance. 

B. Determine best practices in the area and use them as the standard. 

C. Interpret the standards in their strictest sense because standards are otherwise only minimum measures of
acceptance. 

D. Omit any comments on standards and the client\\'s performance in relationship to those standards, because such an
analysis would be meaningless. 

Correct Answer: A 

 

QUESTION 5

An internal auditor is using a spreadsheet application to review a cash flow forecast prepared by management. 

Which of the following correctly identifies the type of evidence this information represents? 

A. Competent, corroborative evidence of future working capital requirements. 

B. Sufficient, analytical evidence of the cash flow position at a given point of time in the future. 

C. Competent, documentary evidence of future cash flow changes within the organization. 

D. Sufficient, circumstantial evidence of the future solvency of the organization. 

Correct Answer: C 
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