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QUESTION 1

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25)
years at a cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures
were to be $12,000. 

Answer the question using a straight line depreciation and a 10% interest rate. 

If $50 was invested at 6.0% on January 1, year 1, what would be the value of year-end withdrawals made in equal
amounts each year for 10 years and leaving nothing in the fund after the tenth withdrawal? 

A. $6.80 

B. $3.10 

C. $5.35 

D. $2.22 

Correct Answer: A 

 

QUESTION 2

The following question requires your selection of CCC/CCE Scenario 6 (2.7.50.1.3) from the right side of your split
screen., using the drop down menu, to reference during your response/choice of responses. 

Calculate the weighted average unit cost. 
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A. $46.13 

B. $47.63 

C. $48.35 

D. $48.09 

Correct Answer: C 

 

QUESTION 3

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25)
years at a cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures
were to be $12,000. 

Answer the question using a straight line depreciation and a 10% interest rate. 

The following question requires your selection of CCC/CCE Scenario 17 (4.2.50.1.1) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. 

What is the 25 year after tax present worth of this project? 

A. $13,738 

B. $137,466 

C. $(22,533) 

D. $22,533 

Correct Answer: D 

 

QUESTION 4

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25)
years at a cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures
were to be $12,000. 

Answer the question using a straight line depreciation and a 10% interest rate. 

Which of the following is considered a measure of profitability? 

A. Rate of return 

B. Annual Dividends 

C. Total assets 

D. Annual sales 

Correct Answer: A 
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QUESTION 5

The following question requires your selection of CCC/CCE Scenario 4 (2.7.50.1.1) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. 

At the end of 30 months, copper prices will have increased by what percentage over today\\'s price? 

A. 4.6% 

B. 3.5% 

C. 6.6% 

D. 2.5% 

Correct Answer: D 
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