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QUESTION 1

In developing a corporate governance framework for an organization, directors and management must consider which
of the following? 

A. The organization s cultural environment 

B. The organization s legal and regulatory environment 

C. The organization s ethical environment 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

Which of the following is FALSE regarding corporate governance\\' 

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the
individuals responsible for setting and executing the business strategy 

B. Effective corporate governance practices are considered to be the foundation of fraud risk management. 

C. Corporate governances primary purpose is to ensure the accuracy of the organization\\'s financial reports 

D. An entity\\'s corporate governance structure specifies the distribution of rights and responsibilities among the different
participants in the organization. 

Correct Answer: D 

 

QUESTION 3

Which of the following is FALSE regarding proactive fraud auditing procedures? 

A. Implementing proactive fraud audit procedures demonstrates management\\'s intention to aggressively seek out
possible fraudulent conduct 

B. Fraud audit procedures should be designed to incorporate an element of surprise. 

C. Analytical review of the financial statements is best used to uncover small frauds that might be missed by other
detection methods 

D. Fraud assessment questioning techniques are most appropriately used as part of the normal audit process 

Correct Answer: C 

 

QUESTION 4
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Criminologist Charles McCaghy has slated that profit pressure is the single most compelling factor behind deviance by
organizations 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 5

In response to a risk identified during a fraud risk assessment, management decides to purchase fidelity insurance to
help protect the company against the associated risk of loss This response is known as: 

A. Mitigating the risk 

B. Assuming the risk 

C. Avoiding the risk 

D. Transferring the risk 

Correct Answer: D 
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