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QUESTION 1

Jane, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination at XYZ Company. Her examination
did not reveal any conclusive evidence that fraud had occurred or was occurring. Consequently. XYZ\\'s management
asked Jane to state in her official examination report that the company is free of fraud as a means of assuring the board
of directors that the company\\'s anti-fraud controls were effective. The ACFE Code of Professional Ethics prohibits
Jane from complying with management\\'s request 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 2

Which of the following is FALSE regarding the process of defining the objective of the fraud risk management program? 

A. Management must assign a quantitative measure to its risk appetite so that it can accurately measure the fraud risk
management program s effectiveness 

B. Management should express risk appetite in a manner that is appropriate for and unique to the organization s culture
and operations. 

C. Management should examine previous fraud occurrences to determine how the ideal fraud risk management
program would have prevented them. 

D. Management must consider the total amount of fraud risk it is willing to accept when determining fraud risk
management objectives 

Correct Answer: D 

 

QUESTION 3

Which of the following is FALSE regarding fraud examiners responsibilities under the ACFE Code of Professional
Ethics? 

A. Confidential information provided to fraud examiners by their clients is considered privileged and therefore legally
exempt from disclosure in all circumstances 

B. In determining what information to include in a fraud examination report, fraud examiners should try to decide what
users will consider important and material 

C. If fraud examiners become aware of a situation that might appear to others as though they have a conflict of interest
they should immediately disclose the situation to company management 

D. Fraud examiners must obtain and document evidence in a manner that ensures that the chain of custody is
preserved 

Correct Answer: B 
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QUESTION 4

A corporation can generally be held criminally responsible for criminal acts committed by its employees even if those in
management had no knowledge of or participation in the underlying events. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 5

Professional auditing standards suggest that auditors incorporate an "element of predictability" in the selection of
auditing procedures to be performed so that they ensure the same areas are tested in the same manner during each
audit. 

A. True 

B. False 

Correct Answer: A 
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