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QUESTION 1

According to the Committee of Sponsoring Organizations of the Treadway Commission\\'s (COSO) Internal
Control--Integrated Framework (the Framework), there are five interrelated components of a company\\'s internal
control. Which of the following is NOT among these five components? 

A. Ethical culture 

B. Risk assessment 

C. Control activities 

D. Monitoring 

Correct Answer: A 

 

QUESTION 2

Julia is conducting a formal assessment of XYZ Corporation s ethical culture To which of the five components of the
Committee of Sponsoring Organizations of the Treadway Commission\\'s (COSO) Internal Control--Integrated
Framework (the Framework) does her assessment pertain? 

A. Control environment 

B. Monitoring 

C. Control activities 

D. Information and communication 

Correct Answer: A 

 

QUESTION 3

The existence of many specialized departments within a company generally decreases the overall risk of fraud within
the organization 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 4

According to The Institute of Internal Auditors (IIA) International Standards for the Professional Practice of Internal
Auditing, which of the following should the internal audit team evaluate in its assessment of the risk management
process? 
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A. The materiality of the organization s financial statements 

B. The organization s fraud risk management initiatives 

C. The management team\\'s assessment of the internal controls over financial reporting 

D. The organization s risk exposures relating to the sale of assets 

Correct Answer: B 

 

QUESTION 5

Criminologist Charles McCaghy has slated that profit pressure is the single most compelling factor behind deviance by
organizations 

A. True 

B. False 

Correct Answer: A 
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