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QUESTION 1

Which of the following is TRUE regarding the reporting of the fraud risk assessment results7 

A. A fraud risk assessment report should reflect the assessment team\\'s subjective perspective regarding the risks
identified 

B. The fraud risk assessment report should be delivered in a style most suited to the language of the business 

C. The fraud risk assessment report should contain a detailed, comprehensive list of every assessment finding 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

Management at ABC Corp. is assessing the company s ethical tone and how it affects the organization s fraud risk. To
most effectively reinforce an anti-fraud culture, management should 

A. Create an environment in which employees feel safe challenging managements decisions 

B. Use a checklist of initiatives to make sure all the elements of a strong tone at the top are in place 

C. Implement two separate sets of ethics policies one for management and one for employees 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

Which of the following is NOT a way that an organization\\'s fraud risk assessment should be incorporated into the audit
process\\'\\' 

A. It should be used to replace the auditor\\'s own identification and assessment of fraud risks. 

B. It should be used to assess whether there is a moderate-to-high risk of management override of internal controls
within the moderate-to-high fraud risk areas 

C. It should be used to increase awareness in the development of audit programs for areas that have been identified as
having a moderate-to-high risk of fraud. 

D. It should be used to design audit tests to evaluate whether the controls are operating effectively 

Correct Answer: A 

 

QUESTION 4
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Which of the following is NOT an effective way to help prevent fraud through the organization\\'s performance
measurement and management programs? 

A. Establishing well-defined job descriptions to facilitate performance evaluations 

B. Evaluating employee performance based solely on productivity and profit 

C. Tying employee compensation to reasonable organizational performance goals 

D. Providing regular training to ensure that all employees are sufficiently prepared to perform their tasks 

Correct Answer: B 

 

QUESTION 5

In developing a corporate governance framework for an organization, directors and management must consider which
of the following? 

A. The organization s cultural environment 

B. The organization s legal and regulatory environment 

C. The organization s ethical environment 

D. All of the above 

Correct Answer: D 
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