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QUESTION 1

Which of the following statements about the fraud risk assessment process is MOST ACCURATE"? 

A. To ensure the independence of the team members a fraud risk assessment must be conducted by a consultant or
other external party. 

B. The assessment team must be perceived as independent and objective by others for the assessment to be effective 

C. If the individuals conducting the fraud risk assessment truly believe that fraud could not happen at the organization
the assessment process should reflect that belief. 

D. The fraud risk assessment is most effective when management s influence on the process is limited. 

Correct Answer: A 

 

QUESTION 2

Smith, a retail sales manager, wants to decrease the level of cash register over-and-short discrepancies among his
sales team. According to behaviorist theories, which of the following options would be the most effective way for Smith
to encourage his team members to keep their cash drawers in balance? 

A. Offer a bonus to anyone whose drawer reconciles perfectly for sixty days. 

B. Take away an hour of paid time off for each time the drawer is over or short. 

C. Publicly call out and criticize employees whose cash drawers are over or short 

D. Demote employees who continue to have reconciliation discrepancies 

Correct Answer: A 

 

QUESTION 3

Which of the following best describes the purpose of The National Commission on Fraudulent Financial Reporting (the
Treadway Commission)? 

A. Studying the effect of the threat of vicarious liability on the behavior of corporate executives 

B. Designing a model corporate compliance program 

C. Defining the responsibility of the auditor in preventing and detecting fraud 

D. Determining the specific requirements of the Principles of Risk Management 

Correct Answer: C 

 

QUESTION 4
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Which of the following is NOT an effective way to help prevent fraud through the organization\\'s performance
measurement and management programs? 

A. Establishing well-defined job descriptions to facilitate performance evaluations 

B. Evaluating employee performance based solely on productivity and profit 

C. Tying employee compensation to reasonable organizational performance goals 

D. Providing regular training to ensure that all employees are sufficiently prepared to perform their tasks 

Correct Answer: B 

 

QUESTION 5

Which of the following is NOT a purpose served by a professional organization s code of conduct? 

A. It provides more direct solutions to professional ethical dilemmas than might exist under general ethical principles 

B. It serves as a reference and benchmark for ethical guidance 

C. It provides clear answers to all ethical dilemmas the organization s members might face 

D. It facilitates practical enforcement and profession-wide internal discipline 

Correct Answer: B 
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