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QUESTION 1

A pegging report: 

A. Similar to a where-used report 

B. Shows only those parents for which there is an existing requirement 

C. Shows the parents creating the demand for the components, the quantities needed , and when they are needed 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

Which of the following is generally a function of the physical distribution system? 

A. Production activity control 

B. Production planning 

C. packaging 

D. bill of material 

Correct Answer: C 

 

QUESTION 3

A bill is used when companies usually make more than one product and the same components are often used in several
products 

A. Single-level bill 

B. Multiple bill 

C. Multilevel bill 

D. Indented bill 

Correct Answer: B 

 

QUESTION 4

On the average a firm has 10 weeks of work-in-process and annual cost of goods sold is $15 million. Assuming that, the
company works 50 weeks a year. What is the dollar value of the work-in-process? 

A. 1,000,000 
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B. 1,000,500 

C. 1,500,000 

D. None of these 

Correct Answer: C 

 

QUESTION 5

Total the forecast demand for the planning horizon. 

Determine the opening inventory and the desired ending inventory Calculate the total production required as follows: 

Total Production = total forecast + back orders 

+

 ending inventory -opening inventory 

Calculate the production required each period by dividing the total production by the number of periods. 

Calculate the ending inventory for each period. 

Above is the general procedure 

A. 

for developing a level production 

B. 

to forecast capacity requirements to meet demand 

C. 

To identify the production gaps 

D. 

All of these 

Correct Answer: A 
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