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QUESTION 1

You use the master planning module for Dynamics 365 Supply Chain Management. 

Planned production orders have been created. 

Several sales orders are canceled in response to concerns about recent online reviews of a product. 

You need to enable the appropriate action message. 

Which action message should you enable? 

A. Increase 

B. Decrease 

C. Advance 

D. Postpone 

E. Derived actions 

Correct Answer: B 

Explanation: 

Decrease - The system will generate action messages when production orders, purchase orders, and other receipt
transactions should be decreased to prevent excess inventory levels. 

Incorrect: 

*

 Increase - The system will generate action messages when production orders, purchase orders, and other receipt
transactions should be increased to prevent shortages in inventory. 

*

 Advance - The system will generate action messages, as they are needed, to move orders to an earlier date. In the
Advance margin field, you can specify the maximum number of days that can pass between a receipt and an issue
without an advance action. 

*

 Postpone - The system will generate action messages, as they are needed, to move orders to a later date. In the
Postpone margin field, you can specify the maximum number of days that can pass between a receipt and an issue
without a postpone action. 

*

 Derived actions - Action messages that are created for receipt transactions will be propagated to any derived
requirements, and the necessary action messages will be generated for the receipt transactions that satisfy those
requirements. 

Reference: https://learn.microsoft.com/en-us/dynamics365/supply-chain/master-planning/action-messages 
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QUESTION 2

A company is looking to use Dynamics 365 Supply Chain Management. 

The company is in the process of redesigning and retooling an existing manufacturing plant to group similar, cellular
operations to improve efficiency and minimize wasted time between operations. They want to locate raw materials close
to 

where they are needed without losing reorder visibility. 

You need to set up their environment. 

Which kind of production type should you implement? 

A. Lean manufacturing 

B. Process manufacturing 

C. Discrete manufacturing 

D. Manufacturing execution 

Correct Answer: A 

https://docs.microsoft.com/en-us/dynamics365/supply-chain/production-control/lean-manufacturing-overview 

 

QUESTION 3

A customer produces light projection toys for holiday decorations throughout the year. The production process creates
the projections toy at the following work cells stands, main assembly, electric, visuals, and packaging. 

Vendors must create visual templates for the company for each season. They must manage the transfer of visual
templates to the warehouse. Each transfer for each vendor must use the same purchase agreement. 

You need to configure the subcontracted transfer activity. 

What should you do? 

A. Set the transfer activity Freighted by value to Carrier. Ensure that purchase agreements include the vendor ID of the
vendor. 

B. Set the transfer activity Freighted by value to Shipper. Ensure that purchase agreements include the vendor ID of the
vendor. 

C. Set the transfer activity Freighted by value to Recipient. Ensure that purchase agreements include the vendor ID of
the warehouse. 

D. Set the transfer activity Freighted by value to Carrier. Ensure that purchase agreements include the vendor ID of the
warehouse. 

E. Set the transfer activity Freighted by value to Shipper. Ensure that purchase agreements include the vendor ID of the
warehouse. 
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F. Set the transfer activity Freighted by value to Recipient. Ensure that purchase agreements include the vendor ID of
the vendor. 

Correct Answer: C 

References: 

https://docs.microsoft.com/en-us/dynamics365/unified-operations/supply-chain/production-control/activity- based-
subcontracting#subcontracted-transfer-activities 

 

QUESTION 4

A vendor plans to supply replacements for a product that they manufactured. 

The cost associated with manufacturing most components of the replacement product differ from costs associated with
the original product. 

You need to plan for the new cost of the item in determining the sales price. 

Which costing version explosion mode should you use? 

A. According to BOM line type 

B. Multilevel 

C. Single level 

D. Make to Order 

Correct Answer: B 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/cost-management/simulate-cost-changes-
costing-version-planned-costs 

 

QUESTION 5

You need to configure the system to meet the order requirements for unscented cleaning solution. 

Which three actions should you perform? Each correct answer presents part of the solution. 

NOTE: Each correct selection is worth one point. 

A. Add the ingredients for unscented cleaning solution to a regulated products inclusion list. 

B. On the inventory management parameters, set the value for the Print Product Safety Data Sheet and Prevent Sales
Pack Slip/Invoice Posting to TRUE. 

C. In Document Handling, associate the PSDS file with the PSDS record and set restriction field set to Internal. 

D. Configure the ingredient as a restricted and regulated product. 

E. Ensure that the PSDS file is active and within the expiration date requirements. 
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Correct Answer: ABE 

Explanation: 

A: Regulated items are identified once they are listed as a regulated item. It is common that material may be regulated
in just certain regions, countries, or states. Therefore, the restricted items are entered for each region. If items are not
on a Regional regulated item list, they are assumed to be not regulated. This list can be accessed either through
Inventory management or the released products form. 

B: The inventory parameters (path: Inventory management Setup> Inventory and warehouse management parameters)
allow you to govern the rules in the management of the product safety data sheet. These parameters are stored in an
exclusive Product compliance section and are set within each legal entity. In this form you can outline: 

*

 Whether to automatically print safety data sheets when shipping. 

*

 Etc. 

E: Expiry advice defines the number of days before the expiration date of product safety data sheets that the system
should begin presenting messages. 

Requirements, Liquid cleaning solution manufacturing, include: 

An ingredient used to manufacture unscented cleaning solution is defined as a restricted product. You must be able to
automatically print a product safety data sheet (PSDS) with the packing slip for any order that includes unscented
cleaning 

solution. 

Reference: 

https://dynamicconsulting.com/2020/10/29/managing-product-safety-data-sheets/ 

https://stoneridgesoftware.com/managing-product-safety-data-sheets-in-dynamics-365-operations/ 
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