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QUESTION 1

The agreements under which the reporting entity purchases securities and simultaneously agrees to resell the same or
substantially the same securities at a stated price on a specified date are called: 

A. Repurchase agreements 

B. Treasury bills 

C. Collateralized bills 

D. Revised agreements 

Correct Answer: A 

 

QUESTION 2

Which payments are not deductible in the year of accrual and only taken as a tax deduction when paid, unless the
payment is made within 2fi months following the year of accrual? 

A. Retained earning 

B. Accrued compensation 

C. Paid-In capital 

D. Bond compensation 

Correct Answer: B 

 

QUESTION 3

What provides a detailed study of the insurance company\\'s internal accounting controls over a particular category of
transactions? 

A. general risk review 

B. transaction flow review 

C. compliance review 

D. actuary 

Correct Answer: B 

 

QUESTION 4

What are the techniques employed to prevent and detect errors in processing transactions, to safeguard assets and to
ensure the reliability of financial records. 
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A. Internal accounting controls 

B. Processing transactions 

C. Dynamic controls 

D. Business conducts 

Correct Answer: A 

 

QUESTION 5

A company normally will generate maximum after-tax return on investments by investing in tax exempt instruments. 

A. True 

B. False 

Correct Answer: A 
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