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QUESTION 1

Control Environment, Risk Assessment, Control Activities, Information and Communication and Monitoring are all
components of: 

A. State Insurance Statutes 

B. Committee of Sponsoring Organization 

C. Trade Organizations/Associations 

D. Accounting Firms and Business Partners 

Correct Answer: B 

 

QUESTION 2

The type of unitary measurement that can be helpful in constructing budgets and evaluating performance in both full
absorption and direct costing systems is known as: 

A. Absolute costing 

B. Predetermined expense 

C. Standard costing 

D. cost operations 

Correct Answer: C 

 

QUESTION 3

For a given financial statement, what should represent an insurer\\'s best estimate of the liability? 

A. reasonable reserve 

B. carried reserve 

C. indicated reserve 

D. formula reserve 

Correct Answer: B 

 

QUESTION 4

The intrinsic value of money, referred to as the real interest rate by economists. 

A. True 
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B. False 

Correct Answer: A 

 

QUESTION 5

Which software must be established as a non-admitted asset and written off over a period not to exceed the lesser of
the useful life of the software or five years. 

A. Non-reliable system 

B. Non-secure system 

C. Non-operating system 

D. Non-expensed system 

Correct Answer: C 
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