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QUESTION 1

What relies on the insurer to use reasonable judgments to determine the types and percentages of assets being
acquired? 

A. Tracking performance 

B. Percentage investment 

C. Prudent Person method 

D. None of the above 

Correct Answer: C 

 

QUESTION 2

A managerial accounting system can be of help to management in its decision-making processes, and in
_______________ system (or, in broader terms, an expense information system) is an integral part of management
accounting. 

A. Liquidity expense 

B. Expense accounting 

C. Future cost 

D. expense accounting 

Correct Answer: D 

 

QUESTION 3

In which scheme, the employees do not submit the vendor\\'s invoices; rather, they intentionally mishandle payments
that are owed to the legitimate vendors? 

A. pay-and-return scheme 

B. disbursement scheme 

C. pass-through scheme 

D. double-pay scheme 

Correct Answer: A 

 

QUESTION 4

Furniture, fixtures and equipment, leasehold improvements, non-admitted assets, prepaid expenses are all adjustments
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required for: 

A. noninsurance subsidiaries 

B. insurance pre-requisites 

C. reinsurance statutory 

D. None of the above 

Correct Answer: A 

 

QUESTION 5

The claims that have occurred prior to the company\\'s balance sheet date, were not reported, and therefore 

are not recorded by the company are known as: 

A. Unknown losses 

B. Unclaimed losses 

C. Unrecorded losses 

D. Long-tail losses 

Correct Answer: A 
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