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QUESTION 1

Which of the following is NOT included in G20/OECD Principles of Corporate Governance (the Principles)? 

A. A request that governments have in place an appropriate framework to support good corporate governance practices 

B. Recognition of the importance of the role of stakeholders in corporate governance 

C. Support for establishing stronger protection for foreign shareholders than for domestic shareholders 

D. Guidance regarding appropriate board structures, responsibilities, and procedures 

Correct Answer: C 

 

QUESTION 2

Which of the following is FALSE regarding corporate governance\\' 

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the
individuals responsible for setting and executing the business strategy 

B. Effective corporate governance practices are considered to be the foundation of fraud risk management. 

C. Corporate governances primary purpose is to ensure the accuracy of the organizations financial reports 

D. An entity\\'s corporate governance structure specifies the distribution of rights and responsibilities among the different
participants in the organization 

Correct Answer: A 

 

QUESTION 3

The theory of differential association is used frequently to explain white-collar criminality Which of the following is NOT
one of the assertions or principles of differential association? 

A. Criminal behavior is learned from other people in a process of communication 

B. Criminal behavior is learned using the same mechanisms as other learning 

C. Criminal behavior is acquired through participation with intimate personal groups 

D. The process of learning criminal behavior Is the same as pure imitation 

Correct Answer: C 

 

QUESTION 4

Professional auditing standards suggest that auditors incorporate an "element of predictability" in the selection of
auditing procedures to be performed so that they ensure the same areas are tested in the same manner during each
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audit. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 5

In the area of criminological theory, compliance is the theory that tries to prevent crime by providing economic incentives
for voluntary conformity to the laws and using administrative efforts to control violations before they occur. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 6

A corporation can generally be held criminally responsible for criminal acts committed by its employees even if those in
management had no knowledge of or participation in the underlying events. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 7

The Committee of Sponsoring Organizations of the Treadway Commission (COSO) defines_____________as "a
process, effected by an entity s board of directors management. and other personnel designed to provide reasonable
assurance regarding the achievement of objectives relating to operations, reporting, and compliance." 

A. Fraud risk management 

B. Corporate compliance 

C. Internal control 

D. Risk assessment 

Correct Answer: C 

 

QUESTION 8

Gray, an independent Certified Fraud Examiner (CFE). was hired by Green president of the ABC Corporation, to
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investigate allegations that one oi ABC s employees is taking kickbacks. During the investigation. Gray learns that
Green is involved in an unrelated fraud. Under the ACFE Code of Professional Ethics. Gray should: 

A. Tell the company\\'s board of directors about Green 

B. Report Green to law enforcement. 

C. Resign from the engagement 

D. Not disclose the information about Green. 

Correct Answer: B 

 

QUESTION 9

Which of the following is FALSE regarding a fraud risk assessment? 

A. The designation of an area as being high risk does not conclusively mean that fraud is occurring there 

B. The objective of the assessment is to provide an estimate of the organization s fraud losses 

C. The assessment should be used to improve employee fraud awareness 

D. The assessment team should consider how employees behave as part of its assessment 

Correct Answer: B 

 

QUESTION 10

The Public Interest Oversight Board (PIOB) is the global body responsible for establishing international corporate
governance standards. 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 11

As part of her audit of ABC Corp . Rachel, a CPA. is identifying the risks of material misstatement due to fraud As part of
this task, she should evaluate any unexpected relationships that she identified in performing analytical procedures. 

A. True 

B. False 

Correct Answer: A 
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QUESTION 12

In the context of fraud examination, integrity requires all of the following EXCEPT: 

A. Subordination of desires for personal gain to the interests of clients, employers, and the public 

B. Avoidance of differences of opinion 

C. Independence of mental attitude 

D. An ability to analyze situations where no professional rules are specifically applicable and determine right from
wrong 

Correct Answer: B 

 

QUESTION 13

Consistently punishing perpetrators can be an effective fraud prevention mechanism. 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 14

During a fraud risk assessment, (he assessment (earn is seeking information on the ethical tone set by upper and
middle managers The team members determine that, for this task, they would like to get candid one-on-one feedback
from employees away from their peers. Which of the following techniques would be most helpful for them to use in
gathering this information? 

A. Surveys 

B. Anonymous feedback mechanisms 

C. Interviews 

D. Focus groups 

Correct Answer: B 

 

QUESTION 15

Which of the following statements regarding document retention policies (DRPs) is TRUE? 

A. Document retention policies do not need to include protocols for preserving electronic documents as most IT systems
automatically preserve copies of such data 

B. When establishing a document retention policy, management should consider any industry-specific rules for
documenting and regaining records 
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C. An effective document retention policy permits the organization to continue the destruction of documents when faced
with potential litigation 

D. All of the above 

Correct Answer: D 
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